INPATRIATES

Taiwan

Tax facts for international assignees

INCOME TAX: WHO IS LIABLE

For any alien having income from sources in
Taiwan/Republic of China (ROC), individual
income tax shall be levied on the income derived
from such sources in accordance with the Income
Tax Act of the ROC. Alien taxpayers are divided
into "Non-Residents of the ROC" and "Residents of
the ROC" based on their length of stay. The
following are the different ways for aliens to file
income tax returns.

Non-residents of the Republic of China

For an individual who stays in the Republic of
China 90 days or less within a taxable year
(January 1st to December 31st), the income
derived from sources in the Republic of China
shall be withheld according to the withholding
rate and paid at the respective sources. The
taxpayer need not file an income tax return.

For an individual who stays in the Republic of
China over 90 days but less than 183 days within
the same taxable year, individual income tax
shall be declared and computed according to the
withholding rate on his or her remunerations
derived within or outside the Republic of China
for his or her services rendered in the ROC.

Residents of the Republic of China

An individual who stays in the Republic of China
for 183 days or more within a taxable year is
regarded as a resident and the individual income
tax shall be declared and assessed by a
progressive rate on the amount of his or her net
consolidated income (taxable income) which shall
be the annual gross consolidated income
(including the various incomes derived within the
ROC and the remunerations derived outside the
ROC for service rendered in the ROC) minus the
exemptions and deductions.

When tax payment is due

The tax payment periods for aliens differ
depending on the length of period of residence in
the ROC.

Although individuals staying in ROC less than 90
days are subject to withholding at source, if the
individual has additional income deriving from
sources which withholding can not be applied,
such as income occurring from property
transactions, occasional trade, interest from
mortgages, etc., income should be declared, and
the tax assessed and paid, before departure.

With respect to withholding on individuals staying
in the ROC more than 90 days but less than 183,
the employer is responsible for the preparation of
a “Withholding & Non-Withholding Tax
Statement”, which will be required by the
taxpayer for purposes of filing a tax return.

Furthermore, income derived from abroad for
services rendered within the ROC, or any income,
to which such procedure for withholding as
described above is not ordinarily applied, should
be declared and such the tax assessed and paid
before departure.

Any individual staying in the Republic of China for
183 days or more shall file the annual income tax
return of the previous year during the period
from 1t May to 315t May of the current year.

BREAKING RESIDENCY - EXIT PROCEDURES

Any individual who intends to leave the territory
of the ROC in the interim of the year, and will
not return within the same year, shall file his or
her income tax return 10 days before his or her
departure.
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INCOME TAX RATES
Resident (Year 2022)

Net taxable income (NT$) Progressive difference

Under 560,000 5% 0
560,001 - 1,260,000 12% 39,200
1,260,001 - 2,520,000 20% 140,000
2,520,001 - 4,720,000 30% 392,000
4,720,001 and above 40% 864,000

If the total increase of the consumer price index has reached a figure of 3% or higher compared to the index of
the year of previous adjustment, the tax brackets as described in the table above shall be adjusted accordingly.
The tax brackets for consolidated income tax shall be publicly announced by the Ministry of Finance of Taiwan
before the beginning of each year.

Non-Resident

The non-resident income tax rate is 18% for an individual who stays in the Republic of China less than 183 days
within the same taxable year.

For the salaries not exceeding 1.5 times of the monthly baseline salary as assessed by the Executive Yuan of
Taiwan, 6% of the payment is withheld.

For further information and to register for future updates contact expat@bdo.global
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