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IFRS 14 Regulatory Deferral Accounts

Rate-regulated activities: Activities that are subject to rate regulation.

| Does the entity conduct ‘rate-regulated activities’? |_| No Rate regulation: Rate regulator: Regulatory deferral account balance:

A framework that establishes prices | A body that has been empowered = A balance that would not otherwise be recognised in
Yes for goods and/or services that are through statute or legislation to | accordance with other IFRSs, but qualifies for deferral as it

subject to the oversight/approval establish (a range of) rates that | is (expected to be) included in establishing the (range of)
of a ‘rate regulator’. bind an entity. rates.

| Does the entity conduct ‘rate-regulated activities’? |
Previous GAAP: First-time adopter: First IFRS financial statements:

Yes “ The basis of accounting used An entity presenting its first IFRS | An entity’s first financial statements in which there is an

immediately prior to a first-time financial statements. unreserved statement of compliance with IFRS.

adopter adopting IFRS.

PRESENTATION

Does the entity have Has the entity recognised
regulatory deferral balances

regulato_ry dgferral balances that it has previously elected
recognised in accordance

S . I nise in rdan
with its ‘previous GAAP’? to recognise in accordance

Entity is outside scope of IFRS 14

with this IFRS? Statement of financial position Statement of profit or loss and other comprehensive income
The total of regulatory deferral account debit balances, and The net movements in regulatory deferral account balances
regulatory deferral account credit balances, are presented related to both:

separately from, and after, all other items. » Profit or loss, and
s

Entity is within the scope of IFRS 14 They are not split into current and non-current portions. » Other comprehensive income. )
Are presented separately from, and after, all other items and
subtotaled appropriately.
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IFRS 14 Regulatory Deferral Accounts

RECOGNITION AND MEASUREMENT INTERACTION WITH OTHER IFRSs - APPLICATION GUIDANCE WITHIN IFRS 14

An entity within the scope of IFRS 14 is able to make a voluntary irrevocable election in its first annual IFRS financial » Estimates used in determining regulatory » Recognition and measurement of
statements whether or not to recognise regulatory deferral balances in accordance with IFRS 14. deferral account balances (IAS 10) regulatory deferral account balances
An entity that has elected to apply IFRS 14 in its first annual IFRS financial statements, continues to apply the » Scope of income tax requirements (IAS 12) in an acquiree (IFRS 3)
recognition, measurement, impairment and derecognition requirements in accordance with its previous GAAP to all its > Where rates are permitted or required tobe > Presentation in respect of non-current
regulatory deferral account balances. increased to recover some or all of an entity’s assets held for sale and discontinued
. . . . X . X tax expense (IAS 12) operations (IFRS 5)
Changes are only permitted if they result in the financial statements being either: » Presentation with respect to income taxes (IAS | » Consistent accounting policies for
» More relevant and no less reliable, or 12) subsidiaries (IFRS 10)
» More reliable and no less relevant. » Consistent accounting policies for associates » Disclosures of regulatory deferral
and joint ventures (IAS 28) account balances in material

» Presentation of basic and diluted earnings per subsidiaries with non-controlling

» Impairment of regulatory deferral account material associates (IFRS 12)
IFRS 14 requires a number of disclosures to enable users to assess: balances (IAS 36) » Disclosures of gain or loss on the loss
» The nature of and risks associated with the rate regulation the entity is exposed to » Impairment of cash generating units (CGU) of control over a subsidiary (IFRS 12).
» The effects of that rate regulation of the entity’s financial position and financial performance. (C&f;tgigng regulatory deferral account balances
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Contact

For further information about how BDO can assist you and your organisation, NORTH AMERICA &
please get in touch with one of our key contacts listed below.

Alternatively, please visit www.bdo.global where you can find full lists of regional Jonathan Chasle

and country contacts.

B Canada jchasle@bdo.ca
Wendy Hambleton E= usA whambleton@bdo.com

Anne Catherine Farlay
Jens Freiberg

Ehud Greenberg
Stefano Bianchi

Roald Beumer

Reidar Jensen

David Cabaleiro

René Fuglister

Moses Serfaty

SUB SAHARAN AFRICA Pradeep Suresh

Theunis Schoeman

il France

L Germany

= Israel

il Italy

= Netherlands

= Norway

= Spain

[ + | Switzerland

EE= United Kingdom

P= South Africa

annecatherine.farlay@bdo.fr Marcello Canetti == Argentina mcanetti@bdoargentina.com
jens.freiberg@bdo.de Victor Ramirez == Colombia vramirez@bdo.com.co
ehudg@bdo.co.il Ernesto Bartesaghi == Uruguay ebartesaghi@bdo.com.uy

stefano.bianchi@bdo. it

roald.beumer@bdo.nl

reidar.jensen@bdo.no Ayez Qureshi [ Bahrain Ayez.qureshi@bdo.bh

david.cabaleiro@bdo.es Antoine Gholam = Lebanon agholam@bdo-lb.com
rene.fueglister@bdo.ch

oses.serfaty@b.co.uk
Aletta Boshoff B Australia aletta.boshoff@bdo.com.au
Hu Jian Fei El China hu.jianfei@bdo.com.cn
Fanny Hsiang E3 Hong Kong fannyhsiang@bdo.com.hk
== India pradeepsuresh@bdo.in
Khoon Yeow Tan B= Malaysia tanky@bdo.my
tschoeman®@bdo.co.za Ng Kian Hui == Singapore kianhui@bdo.com.sg
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This publication has been carefully prepared, but it has been written in general terms and should be seen as broad guidance
only. The publication cannot be relied upon to cover specific situations and you should not act, or refrain from acting, upon the
information contained therein without obtaining specific professional advice. Neither BDO IFR Advisory Limited, and/or any
other entity of BDO network, nor their respective partners, employees and/or agents accept or assume any liability or duty of
care for any loss arising from any action taken or not taken by anyone in reliance on the information in this publication or for
any decision based on it.

The BDO network (referred to as the ‘BDO network’ or the ‘Network’) is an international network of independent public
accounting, tax and advisory firms which are members of BDO International Limited and perform professional services under the
name and style of BDO (hereafter ‘BDO member firms’). BDO International Limited is a UK company limited by guarantee. It is
the governing entity of the BDO network.

Service provision within the BDO network in connection with corporate reporting and IFRS Accounting Standards (comprising
International Financial Reporting Standards, International Accounting Standards, and Interpretations developed by the IFRS
Interpretations Committee and the former Standing Interpretations Committee), and other documents, as issued by the
International Accounting Standards Board and IFRS Sustainability Disclosure Standards as issued by the International
Sustainability Standards Board, is provided by BDO IFR Advisory Limited, a UK registered company limited by guarantee. Service
provision within the BDO network is coordinated by Brussels Worldwide Services BV, a limited liability company incorporated in
Belgium.

Each of BDO International Limited, Brussels Worldwide Services BV, BDO IFR Advisory Limited and the BDO member firms is a
separate legal entity and has no liability for another entity’s acts or omissions. Nothing in the arrangements or rules of the BDO
network shall constitute or imply an agency relationship or a partnership between BDO International Limited, Brussels
Worldwide Services BV, BDO IFR Advisory Limited and/or the BDO member firms. Neither BDO International Limited nor any
other central entities of the BDO network provide services to clients.

BDO is the brand name for the BDO network and for each of the BDO member firms.

© 2022 BDO IFR Advisory Limited, a UK registered company limited by guarantee. All rights reserved.
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